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There were no real expectations for pomp and circumstance for the infrastructure industry as
Charles Sousa delivered his 2017 Budget for Ontario. After all, the expansive spending for
infrastructure had already been announced as part of the province’s long-term infrastructure plan,
and a steady stream of projects continue to flow through Infrastructure Ontario.

Instead, the budget focused on the pipeline. It provided perspective on how spending will
continue, what’s in the works, and a few secondary pieces that could create spinoff benefits for
the industry in the years to come.

Here are the highlights:

o For starters, Finance Minister Charles Sousa placated to those who like to hear the big
numbers get bigger, announcing that the government’s commitment to infrastructure had
grown to $190 billion over the next 13 years.

« For those looking to new builds, five new health care sector projects were named:
o Niagara Health System — New South Niagara Hospital Capital Project
o Windsor Regional Health Care — New Greenfield Hospital Project
o Hamilton Health Sciences — Hamilton Redevelopment Project



o Trillium Health Partners in Mississauga — Broader Redevelopment Project
Weebeenayko Area Health Authority — Replacement Health Project

e A new development was announced for Toronto’s SmartTrack proposal. “The Province
and the City of Toronto have agreed to an integrated GO RER/SmartTrack service
concept, which includes six new stations along the Kitchener and Stouffville/Lakeshore
East GO rail corridors within the City of Toronto, and a western extension of the Eglinton
Crosstown LRT to Pearson International Airport. The Province and the City have reached
an agreement on the sharing of capital and ongoing operating and maintenance costs.”

o There was a full list of the project pipeline for transportation provided as a secondary link
to the budget itself. This includes several key 400-series highway expansion projects, as
well as the introduction of new HOV/HOT lanes.

« The province announced a new lifelong learning and skills plan, which could provide a
new mechanism for training those looking for a new career in the
construction/infrastructure space.

o There is $200 million in the budget targeted specifically at improving energy efficiency
in schools.

e The new Autonomous Vehicle Innovation Network is formed through a five-year, $80
million commitment. This includes a new autonomous vehicle testing site in Stratford.

e Those 65 and older will receive a new tax credit for taking public transit, encouraging
seniors to greater utilize transit systems.

e The government announced that is developing a Northern Ontario Multimodal
Transportation Strategy.

What the budget lacks in surprise it makes up for in certainty, providing a solid foundation for
companies to do business in the infrastructure space in Ontario.

Here’s what other stakeholders from throughout Ontario and Canada have said about the
commitments to infrastructure in the 2017 budget:

“The government’s commitments to invest $156 billion over the next decade, supporting an
average of 125,000 jobs per year to build and replenish our highways, transit systems, schools
and hospitals sends a very strong signal to the construction industry and to those willing to enter
it, that lots of work lies ahead. With investments like these, Ontario is committed to creating jobs
for the future, and it’s those jobs which give the construction industry confidence that we can
train the future workforce.”

- Patrick Dillon, business manager of the Provincial building and Construction Trades of
Ontario.



“These commitments and recent climate leadership policies by the Ontario government show
strong intent toward incentivizing innovation and bolstering a low-carbon economy. The urgency
of climate change demands ambitious and accelerated deployment of solutions that can make a
tangible impact now, and in the future. We will continue to work with the Ontario government
and provincial stakeholders to leverage the potential of commercial, high-rise residential and
institutional buildings to contribute to the goal of immediate GHG reductions.”

- Thomas Mueller, president and CEO of the Canada Green Building Council.

“At the current rate of infrastructure spending of $12B per year for the past two years, the
$190B projected spend over 13 years will not be met. For Ontario to remain globally
competitive, an accelerated investment schedule is needed — a back ended approach to
infrastructure investment means that our strategic advantages could be at risk. While there
is alignment between Ottawa and Queen’s Park on the importance of infrastructure, part
of the problem lies with a protracted process to sign a bilateral infrastructure agreement,
with Ottawa contending that projects should be new so that its funding does not displace
provincial monies. RCCAO agrees with the province that there more flexibility be
permitted in federal infrastructure programs so that we can focus on the highest priority
construction projects.

In its pre-budget submission, RCCAO recommended that Metrolinx’s investment strategy
of 2013 should be reactivated because the current model of funding projects from general
purpose revenues is not a robust way to deliver the required transit across the Greater
Toronto and Hamilton Area or across Ontario. The province has not listened to this advice
and instead intends to provide new taxing powers to municipalities such as a hotel tax.
RCCAQO contents that a coordinated and integrated implementation of road pricing is
essential to address worsening congestion in this region, and that tolling revenue be
dedicated to transportation projects.

The budget also announced an Autonomous Vehicle Innovation Network. This is a step in
the right direction to making Ontario a leader in this field.”

- Andy Manahan, executive director of the Residential and Civil Construction Association.

“Engineers have a lot to be happy with in Ontario’s 2017 Budget—particularly concerning
increased investment in the infrastructure that sustains our economy. It was great to see
infrastructure investments and Highly Skilled Workforce initiatives catapulted into the top-five
areas of spending growth. Adding the now doubled allotment of gas tax funding to
municipalities, the cumulative flow of funds to infrastructure projects is significant. That’s good
for Ontario and it will create new opportunities for a lot of our members.

OSPE is also pleased that Ontario has confirmed its commitments to the LongTerm
Infrastructure Plan and Metrolinx’s ‘Big Move’ initiative, representing a $156 billion investment

over the next ten years.

A further $26 billion will be invested in the development and repair of the 400 series highways



and roadways in northern Ontario. And with an eye to the future, funds have also been allotted to
complete an environmental assessment to explore the viability of high-speed rail in the Toronto-
Kitchener-London-Windsor corridor.

As the voice of the engineering profession in Ontario, OSPE is pleased to see that Budget 2017
recognizes that ‘A Stronger, Healthier Ontario’ requires planning and building robust
infrastructure that’s driven by the skills and expertise of the province’s professional engineers.”

- Sandro Perruzza, Chief Executive Officer of the Ontario Society of Professional Engineers.

“Why won’t the province amend its outdated labour laws so its infrastructure funding goes
further? It’s an easy fix that would allow the Ontario government to maximize its infrastructure
investments. Until it does, these funding announcements leave us scratching our heads. With so
many Ontario municipalities in desperate need of infrastructure and so short on funding, the
province should be doing all it can to make funding investments count. Construction competition
results in greater efficiency and fairness. It’s about time taxpayers insisted on better value and
fairness.”

- Karen Renkema, senior manager, Public Affairs, Ontario for the Progressive Contractors
Association of Canada.

“CEO has consistently been a strong supporter of separate, dedicated funds for infrastructure
investment. They are the most effective tools for providing value to taxpayers. The province’s
continued commitment to ensure the full funding of the Trillium Trust is important. It is an
imperative tool for eliminating Ontario’s core infrastructure deficit. However, the government
needs to provide more detail on how the Trust works. I don’t think anyone in our industry really
knows how it factors in to proper project planning, prioritization and execution.”

- Barry Steinberg, CEO of the Consulting Engineers of Ontario.



