-y
c B |

= i e )ih
€ ON S T RWEC T U Ne -

COMMENT

f‘ 1, ﬂ,_l’f“ |
pJ at rISk ™, S
= 1Y F“ /\J |

G




P

The latest research report from the

RCCAO report

41,9(90 jgbs at risk

said RCCAOQ board chair Peter Smith. “However, despite the
Herculean effort of the governments, municipalities are still

Residential and Civil Construction Alliance projecting significant deficits for 2021 and will have no
of Ontario Suggests that as many as 1 ,000 choice but to continue to raid their capital funds in order to
construction jobs could be at risk next year ~ Palance their budgets.

“This will further delay much-needed infrastructure proj-

if more isn’t done to h8|p municipalities ects and it will also be too late to fix the problem for the 2021

balance their budgets and restore
spending on key infrastructure projects.

A significant number of construction jobs
will be at risk is more isn’t done by senior lev-
els of government to prop up their municipal
counterparts.

The latest research study prepared by
Prism Economics and Analysis released by
the Residential and Civil Construction Al-
liance of Ontario (RCCAO) suggests that as
many as 41,000 construction jobs could be at
risk next year if more isn’t done to help mu-
nicipalities balance their budgets and restore
spending on key infrastructure projects.

“We recognize that the federal government
has put historic amounts of money on the
table and the province has been working col-
laboratively with municipalities to quickly
administer the process to get those funds out,”

construction season. Municipalities need a commitment be-
fore the end of this year that they will have the support they
need to balance their budgets.”

The RCCAO report, Averting a Crisis: The Need to Protect
Ontario’s Infrastructure Investments,
suggests that as many as 117,000 con-
struction-related jobs depend on steady
work from Ontario’s municipalities,
universities and colleges, school boards
and hospitals. Those jobs include
65,000 people directly employed in in
the industry, 29,000 more in the indus-
try’s supply chain for building materi-
als, transportation and warehousing, as
well as engineering and architectural

Averting a Crisis i
The Need to Protect Ontario’s work, and a further 23,000 in the

MERructure bvestments P broader economy that are supported by
construction workers’ spending.

The report draws a link between the
recent decline of 35 percent in govern-
ment and institutional sector building
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permit values in Ontario between July and September, and

the likely effects of a sustained period of declines due to proj-

ect deferrals and cancellations. It concludes that 41,000 con-
struction jobs could be lost if this trend continues.

Indeed, many Ontario municipalities have declared that
they have been forced to cut capital spending programs in
order to balance their books for 2021. For example, the latest
report from Toronto city manager Chris Murray suggests the
city will “experience $1.885 billion in COVID-19 related fi-
nancial impacts in 2020.” It adds that a permanent reduction
in capital funding is among the options available to the city
to offset operating pressures

Similarly:

e the chief administrative officer of the City of Kingston
recommended deferral or closing of 24.8 percent of bud-
geted capital expenditures,

* the City of Ottawa’s Finance and Economic Develop-
ment Committee recommended deferral of 33 capital
projects,

* the City of Mississauga’s chief financial officer recom-
mended capital deferrals or closures equal to approxi-
mately 4.2 percent of budgeted amounts,

* the City of London plans identified 17 capital projects
that could be deferred, and

* Hamilton city staff have identified 127 capital projects
for possible deferral.

Jobs impact of Investment by the MUSH Sector in the
Maintenance and Expansion of Infrastructure

| Durect Construction Jobs 65,000
| Supply Chain industry Jobs ‘ 29,000
 Brosder Economy Jobs 23,000
| Total Number of Jobs | 117,000

“Due to declining municipal revenues brought on by the
COVID-19 pandemic, municipalities are holding back spend-
ing on many infrastructure projects,” said Smith. “Contractors
in our network have been reporting a significant drop in ten-
ders to bid on, but the jobs at risk is worse than we antici-
pated.”

RCCAO has said throughout the summer that infrastruc-
ture investments will be essential to the economic recovery —
and the timely delivery of these projects will be critical to
ensuring the health of the construction industry, and the re-
covery of Ontario’s economy.

Most municipalities have priority state-of-good-repair
projects and many local transportation and water system up-
grades can be started quickly, providing the economic stimu-
lus that is needed, it says.

The report puts forward four recommendations to support
avert what it calls a “foreseeable crisis.” It recommends the
federal and the provincial government bring forward their re-
pair expenditure plans—work that can be executed quickly

Non-Residential Spending on Capital and
Repair Construction, 2018
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and which has a high multiplier effect on other related jobs.

Tt also recommends that the province ensure that munici-
palities, universities and colleges, school boards and hospitals
carry out backlogged repair work, and not allow deferrals to
repair work. It recommends the province provide additional
support to the municipal sector to carry out backlogged repair
work, and that the federal and provincial governments work
with the municipal sector to bring forward capital spending
programs.

“The worst-case scenario for 41,000 workers in Ontario
would be that despite all the incredible work and collabora-
tion between the federal, provincial and municipal govern-
ments during this pandemic, the actual municipal deficit
problem is not solved before February and the 2021 construc-
tion year is lost,” said Smith.

Bidding Opportunities, October 2020
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