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provincial government revenues 

until 2030. 

But even the "risk scenario" 

and its assumption that Ottawa 

and Queen's Park can maintain 

their promised pre-COVID-19 

infrastructure spending levels 

could be "optimistic;' Manahan 

admitted. "If we don't get the 

summertime construction 

season underway, were going to 

miss the tenders that could be 

happening right now;' he said. 

"There could be a worst-case 

scenario, which would be that 

the [new] planned levels are 

even lower than what they were 

in the past. That means our 

socio-economic recovery is at 

even greater risk:' 

Yet before COVID-19 threw 

government budgets out of 

whack, Ontario's infrastructure 

investments remained "well 

below the long-term growth 

maximizing level;' according 

to the report. A 2011 study 

by CCEA ( then known as 

RiskAnalytica) argued that 

Ontario needed to dedicate 

5.1 per cent of its GDP to 

infrastructure spending to yield 

the greatest long-term benefits. 

Between 2000 and 2010, 

RiskAnalytica found, Ontario 

earmarked no more than 3.1 per 

cent of GDP to infrastructure 

spending, a percentage that 

has dropped to 2.79 per cent 

in recent years. Meanwhile, 

the GDP investment needed to 
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maximize long-term economic 

gains has risen to 5.4 per cent. 

Yves Giroux, Canada's 

Parliamentary Budget Officer, 

noted in a March 2019 study 

on the effectiveness of the 

Invest in Canada Plan (IICP) -

Ottawa's 12-year, $188 billion 

stimulus package - that an 

infrastructure funding gap 

was not unique to Ontario, 

though the disparity was more 

pronounced in Canada's most 

heavily populated province. 

"Provincial capital spending 

was $5.4 billion lower than 

what it should have been after 

accounting for additional 

infrastructure funding delivered 

through the IICP;' he wrote, 

signalling that the program's 

ability to entice provincial 

infrastructure spending had 

come up short. "This spending 

gap suggests that funding 

from the federal government 

probably displaced provincial 

investments after the IICP 

began. Another possibility;' 

Giroux wrote, is that "provincial 

governments postponed or 

cancelled capital investments 

after the start of the IICP" in 

2016. 

"Pre-COVID-19, there were 

clues that there wasn't enough 

funding for provincial projects;' 

Manahan said. He pointed to 

the cancellation of the LRT 

in the City of Hamilton, the 

scuttled courthouse project 

in Halton Region, and the 

scaling back of the Hurontario 

Loop at Square One in the City 

of Mississauga as examples 

of major infrastructure 

projects that have been 

reined in in recent years. "It's 

understandable to a certain 

degree that those types of 

projects were pared back, 

because there's only so much 

a province can do;' he added. 

But Manahan is looking ahead 

to projects like the Eglinton 

Crosstown West Extension to 

Toronto Pearson International 

Airport and the Scarborough 

subway extension as potential 

ventures that could become big 

drivers of the region's economic 

recovery. See June 24-page 11 

correction below.

Municipal budget shortfalls, 

meanwhile, could top $12 

billion in 2020, according to 

a June 9 analysis from RBC 

Economics. Little of the 

financial support from Ottawa 

to date has been sufficient to fill 

in the existing financial gaps, 

RBC wrote, given that the 

funds offered to date must be 

repaid. Ottawa and provincial 

governments have much larger 

budgets and borrowing capacity 

than municipalities, RBC 

noted, which are "ill-placed 

to smooth revenue shocks of 

this magnitude:' Preventing 

significant tax increases or 

deep spending cuts by local 

governments will require higher 

orders of government to step 

up, "perhaps even [with] non­

repayable support:' 

On June 1, Prime Minister 

Justin Trudeau announced that 

the federal government would 

accelerate the transfer of $2.2 

billion in federal gas tax funds 

to cities as a single payment 

in June, rather than the 

previously agreed upon twice 

yearly installments. Trudeau 

and Infrastructure Minister 

Catherine McKenna said the 

funding, which is split between 

3,600 municipalities across 

Canada, can be banked, pooled 

with neighbouring jurisdictions 

to pay for shared projects, or 

spent as local governments see 

fit. 

In a June 1 media release, 

Federation of Canadian 

Municipalities' president 

and City of Halifax regional 

councillor Bill Karsten lauded 

Trudeau's recognition that 

the financial crunch facing 
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If we don't get the summertime construction 

season underway, we're going to miss the 

tenders that could be happening right now. 

There could be a worst-case scenario, which 

would be that the [new] planned levels are even 

lower than what they were in the past. That 

means our socio-economic recovery is at even 

greater risk. 

- Andy Manahan
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Mississauga Rd.-Financial Dr. 
stacked townhouses proposed

At its June 22 meeting, 
Brampton Planning & 
Development Committee 
considered a preliminary 
report regarding a rezoning 
application by Kaneff 
Properties Limited for lands 
on the south side of Financial 
Drive, west of Mississauga 
Road, within the Bram West 
Secondary Plan area. Kaneff 
proposes 90 three-storey 
stacked townhouses within 
eight blocks. 

YO R K

North Leslie subdivision 
proposed 

At its June 17 meeting, 
Richmond Hill Council 
Public Meeting considered a 
preliminary report regarding 
applications by Leslie Elgin 
Developments Inc. for official 
plan and zoning by-law 
amendments for lands at 0 
McCague Avenue. Leslie Elgin 
proposes 19 live-work and 
16 back-to-back townhouse 
dwellings on the 0.95-hectare 
site. 

Heritage designation 
recommended for Markham 

farmhouse

At its June 22 meeting, 
Markham Development 
Services Committee 
considered a staff report 
recommending council state 
its intention to designate the 
property at 33 Dickson Hill 

Road under Part IV of the 
Ontario Heritage Act. The 
property contains the Joseph & 
Leah Pipher Farmhouse, built 
in 1861 and described in the 
staff report as Markham’s finest 
remaining stone building. 

Maple Village townhouses 
proposed 

At its June 23 meeting, 
Vaughan Committee of 
the Whole considered a 
preliminary report regarding 
rezoning and draft plan of 
subdivision applications by 
1954294 Ontario Ltd. for 
10316 Keele Street. 1954294 
proposes 20 three-storey 
freehold townhouse units 
accessed by a private road. 
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PEOPLE
Ralph Walton has 

been appointed 

Township of 

Brock acting chief 

administrative 

officer. He is also 

Durham Region 

legislative services 

director and regional 

clerk. Walton 

replaces former 

chief administrative 

officer Robert Lamb. 

Antonietta 

Minichillo has 

been appointed 

Town of Grimsby 

planning director. 

Previously, she was 

City of Brampton 

community 

innovation and 

resilience manager. 

Minichillo replaces 

former planning 

director Michael 

Seaman, who left 

the position in 

February 2019.

Erratum

In the June 17, 2020 issue, 

NRU inaccurately reported that 

Residential and Civil 

Construction Alliance of 

Ontario executive director Andy 

Manahan believes the 

Scarborough Subway Extension 

and the Eglinton Crosstown 

West as large-scale 

infrastructure projects could 

become drivers of the 

province’s economic recovery 

from the COVID-19 pandemic. 

In fact, in light of the severe 

budget constraints placed on 

the provincial and municipal 

budgets across Ontario 

because of COVID-19, Manahan 

was actually suggesting that 

these projects might need to 

be re-evaluated by the 

provincial government. NRU 

regrets the error.      

https://www.brampton.ca/EN/City-Hall/meetings-agendas/PDD Committee 2010/20200622pdc_Agenda.pdf
https://pub-richmondhill.escribemeetings.com/filestream.ashx?DocumentId=33198
https://pub-markham.escribemeetings.com/filestream.ashx?DocumentId=28862
https://pub-vaughan.escribemeetings.com/filestream.ashx?DocumentId=36953
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