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RCCAO calls for a Safe Restart Agreement 2.0
RCCAO welcomed the financial relief that was provided by
the provincial and federal governments in 2020 to help Ontario
municipalities deal with budget shortfalls caused by COVID-19.
The money was critical because it provided municipalities
with a measure of financial certainty that allowed them to
proceed with state-of-good-repair (SOGR) projects that were
shelved due to the unprecedented health and economic crisis.
However, we are not out of the woods yet. Municipalities are
still facing significant deficits in 2021 and need the provincial
and federal governments to step up with a Safe Restart
Agreement 2.0.
Municipalities must have these funds or, at the very least,
assurances of additional support early on in 2021 or they will
again face the prospect of having to delay or cancel SOGR
projects this year.
Why does it matter?
Our economy is at stake. Cancellation of such projects would
have disastrous effects on the construction industry. A report
done for RCCAO by Prism Economics and Analysis indicates
there will be heavy job losses in construction and related
industries if investments in these projects dry up.

Project tenders have already declined, resulting in hundreds
of construction workers being laid off. Research shows that
upwards of 117,000 jobs are at risk in the province with Ontario
potentially losing around 41,000 jobs if project cancellations
and deferrals continue to track at the present 35-per-cent rate.
Essential and critical infrastructure would fall into a state of
disrepair that will result in higher repair costs in the future and
present danger to public safety. The present economic downturn
will worsen as will Ontario’s economic competitiveness.
What is RCCAO’s solution?
RCCAO is asking the provincial and federal governments to
continue their collaboration and be there again for municipalities.
Municipalities will need additional assistance to reduce
expected deficits in 2021 or they will be forced to cut back on
SOGR projects. As such, it is crucial that adequate funding
continue, or municipalities will again face the prospect of
having to delay or cancel projects to balance their budgets.
We urge the Province of Ontario and Government of
Canada to keep the momentum going and collaborate on a
Safe Restart Agreement 2.0.

Visit rccao.com to find out more.
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